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      February 3, 2006

Mr. R.K. Shetty

Sr. Asstt. General Manager

Territory Head-Development

Bharat Overseas Bank

Bharat Chambers

22/26, K. Dubash Marg

Rampart Row

Fort, Mumbai 400 023

Sub: IPO-Demat Scam

Ref : Forgery, duping lakhs of Small Investors by Bharat 

         Overseas Bank Branches, Karvy Depository and others

The Small Investors are greatly concerned by the biggest IPO-Demat Scam duping more than 5 lakh Small Investors and cornering more than 4 crores shares amounting to hundreds of crores of Rupees by the scamsters, Syndicate.

It is said that the Branches/officials of Bharat Overseas Bank have been found acting in connivance with the Panchals, Sugandh Investment, Seksaria, the Budhwanis and others.

In the interim Order and findings of SEBI on YES Bank and IDFC, it is clearly stated that the role of the officials of your Bank is suspicious, dubious.  We feel they are party to the scam.

In the findings and the Order of SEBI on IDFC, it has been seen that Shri Purshottam Budhwani has opened 4748 bogus Demat/Bank accounts.  Shri Manojdev Seksaria opened 1989 bogus Demat/Bank accounts.

The manner in which thousands of bogus Demat accounts/bank accounts have been opened without proper documents/with forged documents in bogus names cannot happen without the knowledge and help of your Bank officials.

We would like to know what action you have taken against these officials.  

IGF demands criminal action against those officials.

Due to the involvement of your organization, more than 5 lakh such bogus applications have cornered 4 crores shares in Public Issues amounting to hundreds of crores of Rupees, which resulted in loss to the Small Investors.
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We would also demand that the loss incurred to the Small Investors should be reimbursed and paid by the concerned organizations and officials.

We are sure you will take necessary action.

Thanking you,

Yours truly,

DR. KIRIT SOMAIYA – Ex MP

President, Investors’ Grievances Forum

