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February 3, 2006

Shri Bishnoi

Economic Offences Wing

Police Headquarters

Mumbai

Sub: IPO-Demat Scam

Ref : Criminal, forgery, duping of Small Investors by 

         Bharat Overseas Bank Branches, Karvy Depository 

         and others

You must be aware about the biggest IPO-Demat Scam of Capital Market of India.  The scamsters, the Syndicate have jointly duped more than 5 lakh Small Investors, cornered more than 4 crores shares amounting to hundreds of crores of Rupees.

We are enclosing herewith Orders of SEBI on YES Bank and IDFC and also press clippings for your ready reference.

From the findings and Order of SEBI, it is clear that Bank Officers, Depository Managers, Purshottam Budhwani, Manojdev Seksaria in connivance with Officers of Bharat Overseas Bank have opened thousands of bogus Bank accounts, Demat accounts.

They have opened Demat and Bank accounts with forged, bogus documents.  This is a fraud and crime.

According to Companies Act, Sec. 68A, to make an application in a Public Issue in a fictitious name, forged documents amounts to crime and faces imprisonment upto 5 years.

This also becomes a case of cheating, fraud under IPC Sec. 120B and 420.

We would request you to immediately initiate criminal action against –

1.
Bharat Overseas Bank – concerned officers at –

i)   Bharat Overseas Bank

     Century Staff Building, Ground Floor

      Pandurang Budhkar Marg, Opp. Mahendra Tower

      Worli, Mumbai
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ii)   Bharat Overseas Bank

      Bharat Chambers

      22/26, K. Dubash Marg

      Rampart Row

      Fort, Mumbai 400 023

2.
Karvy Depository Concerned Branch Managers

3.
Shri Purshottam Ghanshyam Budhwani


B/4, Panchsheel Building


Nath Pai Nagar


Ghatkopar (East)


Mumbai 400 007

4.
Shri Manojdev Seksaria


33, Maheshwar Niketan


5B, Peddar Road


Mumbai 400 026.

In the findings of SEBI and its order on IDFC, it has been seen that Shri Purshottam Budhwani has opened 4748 bogus Demat./Bank accounts.  Shri Manojdev Seksaria opened 1989 bogus Demat/Bank accounts.

Request to do the needful.

Thanking you,

Yours truly,

DR. KIRIT SOMAIYA – Ex MP

President, Investors’ Grievances Forum

Encl:

