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    January 25, 2006

Mr. M. Damodaran

Chairman

Securities & Exchange Board of India

Mittal Court, B Wing, 1st Floor

224, Nariman Point

Mumbai 400 021

Sub: IPO-Demat Scam – 2005

Ref : FCS Software

We have understood that similar type of IPO-Demat scam, manipulation, cornerning of Small Investors’ quota has taken place in FCS Software.  35 lakh shares at the rate of Rs.50/- per share gathered Rs.17.50 crores.  The same Syndicate of IDFC and YES Bank – Sugandh Investment, H. Nyalchand & Co., Mr. Dhiren Vora and others have fraudulently cornered and manipulated the Public Issue.

SEBI, in its report/observations on Sugandh Investment, also stated about such scam by Sugandh Investment and others in FCS Software.

We request full-fledged SEBI inquiry, investigation, action and protection of Small Investors.

Thanking you,

Yours truly,
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DR. KIRIT SOMAIYA – Ex MP

President, Investors’ Grievances Forum
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