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  January 31, 2006

Mr. V.V. Raut

Managing Director

Central Depository Services (India) Ltd.

Phiroze Jeejeebhoy Towers, 28th Floor

Dalal Street 

Mumbai 400 023

Sub: Criminal Action against Fraudulent Benami Demat Accounts

Ref : Demat Scam – Involvement of Karvy

Dear Sir,

After going through the detailed report of SEBI on YES Bank and IDFC and after interaction with various authorities of capital market, SEBI, NSDL, it is felt that DP Branches and Bank Branches should file criminal complaint against Panchals, Budhwani and others for fraudulently opening bogus Demat accounts, Bank accounts.  It is said that these people have submitted fake, bogus, forged documents, forged signatures to the DPs and Bank Branches.  The intention seems to be malafide.

We have met and submitted official representation to Karvy Depository at Ahmedabad today.  We have requested that Karvy should

i)
file criminal complaint against Panchals and others.

ii)
If Karvy has suspended two of their staff, then criminal complaint be filed against them.

Karvy officials informed us that no legal, criminal action has been initiated till now.  It is difficult to understand why Karvy is delaying such action.  It creates an atmosphere of connivance or party to the scam.

Market sources inform us that a large number of bogus benami Demat accounts are in operation in Vadodara and Hyderabad also.  They also state that the role of Karvy needed to be scrutinized, checked, screened.

It is also stated that there is a need to check whether refund of hundreds of applications has been made.  

As IGF has already demanded action by SEBI and NSDL, we would request you to ask Karvy to initiate criminal action.  We once again insist that such action must be initiated by SEBI, NSDL for Karvy.

Thanking you,

Yours truly,


Dr. KIRIT SOMAIYA – Ex MP

President, Investors’ Grievances Forum

	Mr. M. Damodaran

Chairman

Securities & Exchange Board of India

Mittal Court, B Wing, 1st Floor

224, Nariman Point

Mumbai 400 021

Email: chairman@sebi.gov.in
	Mr. G. Anantharaman

Whole Time Member

Securities & Exchange Board of India

Mittal Court, B Wing, 1st Floor

224, Nariman Point

Mumbai 400 021

Fax : 22829520

Email : garaman@sebi.gov.in

	Mr. C.B. Bhave

Chairman & Managing Director

National Securities Depository Ltd.

Trade World, A Wing, 4th Floor

Kamala Mills Compound

Senapati Bapat Marg

Lower Parel

Mumbai 400 013

Tel: D-24972980/24972964/65/66

Fax: 24972993

E-mail: info@nsdl.co.in
	Mr. Gagan Rai

Executive Director (Operations)

National Securities Depository Ltd.

Trade World, A Wing, 4th Floor

Kamala Mills Compound

Senapati Bapat Marg

Lower Parel

Mumbai 400 013

	Mr. V.V. Raut

Managing Director

Central Depository Services (India) Ltd.

Phiroze Jeejeebhoy Towers, 28th Floor

Dalal Street 

Mumbai 400 023

Tel: 56348008/6008

Fax: 22722072
	Mr. Umesh P. Maskeri

Vice President, Legal & Company Secretary

Central Depository Services (India) Ltd.

Phiroze Jeejeebhoy Towers, 28th Floor

Dalal Street 

Mumbai 400 023

	Copy to
	

	Mr. C. Parthasarathy

Chairman 

Karvy Stock Broking Ltd.

Karvy House

46, Avenue 4, Street No.1

Banjara Hills, Hyderabad 500 034
	Consumer Education & Research Society

Surakshasankool Thaltej

Ahmedabad-Gandhinagar Highway

Ahmedabad 380 054

E-mail : cerc@wilnetonline.net

	Consumer Unity & Trust Society

D-217, Bhaskar Marg

Bani Park, Jaipur 302 016

E-mail: cuts@cuts.org
	Midas Touch Investors Association

Agarwala Building, The Mall

Kanpur 208 004

E-mail : midas@sancharnet.in

	Tamilnadu Investors Association

B-3, III Floor, AJ-97, 9th Main Road

Anna Nagar, Chennai 600 040

E-mail: aish@md3.vsnl.net.in
	The Gujarat Investors & Shareholders Association, C/o G.N.G. Investment Ltd.

2nd Floor, Classic Chambers

Near Navrangpura Post Office

Navrangpura, Ahmedabad 380 009

Fax: 079-26568967

	Rajkot Sahar/Jilla Grahak Suraksha Mandal

329, Popatbhai Sorathia Bhavan

Sadar Bazar, Rajkot, Gujarat 360 001

E-mail: mavaniramb@sancharnet.in
	Investor Education & Welfare Association

B-5, 140, Mukund, Chitaranjan Nagar

Behind R.N. Gandhi School

Rajawadi Vidyavihar (E), Mumbai 400 077

Fax: 25152144
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