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IGF/DEMAT/NSDL/38/06




                  January 31, 2006

Mr. V.V. Raut

Managing Director

Central Depository Services (India) Ltd.

Phiroze Jeejeebhoy Towers, 28th Floor

Dalal Street 

Mumbai 400 023

Sub: Abnormal growth in Demat Accounts in Ahmedabad 

         and in few Depositories

Ref : Demat Scam

Dear Sir,

In the last two years, number of Demat accounts is almost double.

We have heard of abnormal increase of Demat accounts of –

i)
Karvy Depository

ii)
Few branches of Karvy Depository

iii)
Karvy Depository branches at Ahmedabad, Vadodara and Hyderabad (may be selected Branches)

iv)
Abnormal increase of Demat accounts in Ahmedabad compared to other cities - total growth

v)
Abnormal increase of Demat accounts in certain DPs of Ahmedabad and Mumbai.

We would request you to please tabulate the data for the last 3 years – 2003, 2004 

and 2005.  This will help NSDL, CDSL, SEBI, IGF (Investors’ Association) to 

understand the scam and modus operandi.

Request to do the needful.

Thanking you,

Yours truly,


DR. KIRIT SOMAIYA – Ex MP

President, Investors’ Grievances Forum

Cc: Mr. G. Anantharaman

        Whole Time Member, SEBI

       For information and appropriate action
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                  January 31, 2006

Mr. Umesh P. Maskeri

Vice President, Legal & Company Secretary

Central Depository Services (India) Ltd.

Phiroze Jeejeebhoy Towers, 28th Floor

Dalal Street 

Mumbai 400 023

Sub: Abnormal growth in Demat Accounts in Ahmedabad 

         and in few Depositories

Ref : Demat Scam

Dear Sir,

In the last two years, number of Demat accounts is almost double.

We have heard of abnormal increase of Demat accounts of –

i)
Karvy Depository

ii)
Few branches of Karvy Depository

iii)
Karvy Depository branches at Ahmedabad, Vadodara and Hyderabad (may be selected Branches)

iv)
Abnormal increase of Demat accounts in Ahmedabad compared to other cities - total growth

v)
Abnormal increase of Demat accounts in certain DPs of Ahmedabad and Mumbai.

We would request you to please tabulate the data for the last 3 years – 2003, 2004 

and 2005.  This will help NSDL, CDSL, SEBI, IGF (Investors’ Association) to 

understand the scam and modus operandi.

Request to do the needful.

Thanking you,

Yours truly,


DR. KIRIT SOMAIYA – Ex MP

President, Investors’ Grievances Forum 

Cc: Mr. G. Anantharaman

      Whole Time Member, SEBI

      For information and appropriate action
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