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January 13, 2006

Irregularities in Funding of IPOs: RBI's Actions

Replying to queries from the press, the Reserve Bank of India today clarified that the Securities and Exchange Board of India (SEBI) had, vide their letter dated December 16, 2005, forwarded to it their order in the matter of Initial Public Offer (IPO) of Yes Bank.  The Reserve Bank took up detailed investigation at Bharat Overseas Bank, Vijaya Bank and certain other banks. The detailed scrutiny by the Reserve Bank revealed that the funding of IPOs through multiple accounts was being followed by Bharat Overseas Bank and this covered funding of several other IPOs, Infrastructure Development Finance Company (IDFC) being one of them. Based on its investigation reports, the Reserve Bank has already called for explanation from all the banks involved in irregularities. Their responses are currently being received. The Reserve Bank will take action on the basis of their explanations. The Reserve Bank has also kept the SEBI informed in the matter. 

Alpana Killawala
Chief General Manager
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