	Beware! Taxmen to track bogus PAN
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	NEW DELHI: The revenue department’s effort to track down tax evaders has hit another roadblock. A large number of persons who had entered into high-value transactions such as purchase of property, or made big investments in securities such as shares, debentures and bonds, have declared an incorrect permanent account number (PAN). 

The revenue department has now decided to match the PAN declared by individuals with their name and address, in order to zero in on those attempting to evade tax by declaring a wrong unique identification number allotted by the tax department. 

Senior Central Board of Direct Taxes (CBDT) sources told ET that the tax department has decided to use information technology extensively to cross-check information declared by assessees. 

The department had come across a large number of cases during the scrutiny of Annual Information Reports (AIR) where assessees had stated a wrong PAN. 




Instructions are likely to be sent out to banks, credit card companies and brokerages to verify the PAN of persons operating the account to contain any instance of fraud. 

“In order to avoid harassing the wrong people, we have decided to cross-check the PAN against the holder’s name, address and other details,” the sources said. 

The alpha-numeric PAN contains initials of the individual holder’s surname. Hence, at the first level of scrutiny, the tax department could cross-check if the fifth character of the PAN matches with the name of the holder. 

The AIR has to be filed by specified entities such as companies issuing shares, debentures and bonds, banks, credit card companies, mutual funds, registrar and sub-registrar of properties and the Reserve Bank of India.

This system of reporting was introduced in Budget 2004-05 by finance minister P Chidambaram to track high-value transactions in order to find tax evaders. 

Sources also said that the revenue department will fine-tune its software to find people who have been using multiple bank accounts, credit cards and demat accounts to evade taxes. 

The department has already come across a person who had 200 bank accounts and another person who had 700 demat accounts.

