               Income Tax Violation Demat Scam
Investigations underway now point to the involvement of some income tax officers as well. A few officers have issued several PAN cards that were used with benami IPO applications in the Yes Bank offering.

Those subscribing to an IPO have to quote their PAN number in the application, if the value of the subscription is Rs 50,000 or more.

IT department outsourced the job of issuing PAN cards to NSDL and UTIISL two years ago

there are many cases where individuals use bogus or fictitious PAN numbers. In the Yes Bank allotment scam, brokers and market operators, with the help of the depository participant (Karvy Consultants), approached banks for opening multiple accounts in the names of purported applicants — in this case the group led by Roopalben Nareshbhai Panchal.


One of the foreign banks allowed encashment of 120-1,150 cheques for the same amounts in a single day — breaching the ceiling of 10-15 cheques for withdrawals. Another foreign bank, is believed to have allowed the issue of 16,000 cheque leaves to Roopalben Nareshbhai Panchal’s current account at its Ahmedabad branch, within a few days of the account opening and despite non-authorisation by senior functionaries.
Another private bank allowed Bharat Overseas Bank to collect 25,094 refund orders, aggregating around Rs 75 crore, across the counter, on the basis of a letter written by the Worli branch manager, even though the beneficiaries of the cheque were not account holders of the collecting bank.
The probe has also shown the opening of multiple joint accounts in the same name at Vijaya Bank. However, no IPO funding was done by Vijaya Bank for the Yes Bank offering.
The banking regulator has come down heavily on Karvy Consultants for flouting Sebi’s norms for opening demat accounts. The advice of Karvy Securities to BhOB to credit a few brokers’ accounts only in respect of refund orders received by unsuccessful or partially-successful allottees instead of crediting savings accounts clearly establishes the nexus between banks, brokers and the Karvy Group, states the finding.

