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       Bharatiya Janata Party   

KS/SUGAR/10/14






        January 29, 2010
Dr. Manmohan Singh

Hon’ble Prime Minister

South Block

New Delhi

Sub: Abnormal profiteering of big Sugar Companies

Ref : Hundred / Thousand percent increase in profit in the  last few months
Respected Sir,

Sugar prices in the last couple of months are going up and up.  It has increased from Rs.30 per kg in October 2009 to Rs.50 per kg in the beginning of January 2010.  I would like to draw your attention towards the abnormal, super high profit earned by the big sugar companies during the past few months. It may be noted that the quarterly results as of 31st December 2009 declared by 5 big BSE listed Sugar Companies, show abnormal increase in margin in last three months.
Production cost of sugar after taking into account the by-products Molasses, Alcohol, Bagasse was Rs.12 in 2008 and 2009.  In case of domestic sugar cane processing, the cost of sugar, after taking in to account the byproducts Molasses, Bagasse etc. was Rs 18 to Rs 22/kg. Processing of imported sugar, cost was Rs 22/kg. These sugar companies have sold sugar @ Rs 36 to Rs 42/kg. in last three months. Govt. has facilitated these companies through their export/import, agriculture & economic policies. These has resulted into hundreds percent rise in profit.
Here are few example
1.   Shree Renuka Sugar Ltd. – Profit gone up by 1900% in last quarter

      Renuka Sugar earned a profit of Rs.19.47 crores in the Quarter ended 31st 

      December 2009.  The profit for the Quarter/3 months ended 31st December 2008 

      Was Rs.1 crore.  It may be noted that the annual profit for the year 2008-09 of 

      Renuka Sugar in total was Rs.14 crores.It is understood huge ilegal 

      stocks/hoardings has been seized by  the Govt.
2.   Bajaj Hindustan Sugar Ltd. – Profit multiplied 1700 % 

      Bajaj Hindustan incurred a loss of Rs.5.5 crores for the Quarter ended 31st December

      2008.  It has declared a profit of Rs.8.5 crores for the Quarter ended 31st December 

      2009.  The Company had incurred a loss of Rs.5 crores during the financial year 

      2007-08.
     Bajaj Hindustan has earned a profit of Rs.50 lacs during the Quarter ended 31st 

      September 2009.  The jump was 1700 times from the Quarter ended September 
      2007 to Quarter ended September 2009.
3.  Dhampur Sugar Ltd. – Profit multiply by 400%
      Dhampur Sugar earned a profit of Rs.1.3 crores during the 3 months ended 31st 

      December 2008 as well as similar profit of Rs.1.3 crores during the Quarter ended

      30th September 2009.  Dhampur Sugar mill had earned a profit of Rs.36 lacs during 

      the year 2007-08.The profit for the quarter ended on 31/12/2009 multiply by 400% 

      and gone upto Rs.5.78  crore.



4.   Triveni Engineering – Profit multiplied by around 300% for the Quarter ended

      31st December 2009
      The Company had earned a profit of Rs.7.3 crores during the 3 months ended 31st 

      December 2009.  The profit was Rs.2.4 crores for the similar Quarter of 2008, i.e. 

      Quarter ended 31st December 2008.

5.  Simbhouli Sugar Ltd : 500% rise in Profit

       Company has declared Rs 43.78 crore profit for the three months/quarter ended on
       31st December. For the similar quarter it had incurred loss of Rs 11.86 crore. 
       Company’s average ex factory sale price for the three months came to Rs 33/kg. 
Jump in share price of Sugar Companies

The share prices at the Stock Exchanges of the Sugar companies have also multiplied many times.  Bajaj Hindustan sugar prices increased by 341% beetween 1st April 2009 and 30th December 2009.       
	Name of the Sugar
Company
	Price as on

	
	   7.1.2010
	   11.11.2008

	Bajaj Hindustan
	35
	13

	Balrampur Chini
	143
	47

	Dhampur Sugar
	152
	26

	Shree Renuka Sugar
	243
	70

	Sir Shadilal Enterprises
	176
	56


There is a need to check the profiteering, black marketing, illegal hoarding by various sugar companies.

BJP demands action against such abnormal black marketing, hoarding and profiteering.

Thanking you,

Yours truly,
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DR. KIRIT SOMAIYA – Ex MP

Member – BJP National Executive
_____________________________________________________________________________

· Neelam Nagar, Mulund (E), Mumbai-400081. email : kirit@vsnl.in


